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1) Why Act Now 

2) Assembly Goals

3) Four Pillars of Proposal 

i.  Wildfire Fund Durability 

i i.  Fair Plan & Insurance Market Reforms  

i ii . Utility Affordability & Accountability

iv. Community Wildfire Mitigation

AGENDA



ASSEMBLY PRIORITIES

Victims First

Hold Utilities Accountable

Invest in Prevention

Stabilize Costs for Californians



FOUR PILLARS OF THE PROPOSAL

1) Wildfire Fund Durabil ity 

2) Fair Plan & Insurance Market Reforms  

3) Util ity Affordability & Accountability

4) Community Wildfire Mitigation



WILDFIRE FUND DURABILITY

Fast & Fair Pay Program 

• Pay survivors  within months , without l i tigat ion 

• Survivors retain right to li t igate i f unhappy with of fer

• Cali fornia-wide,  Administrator -run

• Open to IOUs,  POUs,  SMJUs

Prioritize Survivor Claims

• No change to survivor c laims for property , wrongfu l death ,  ser ious bodi ly in jury 

cla ims  

• Reject proposed cap on non -economic damages  

• Reject “zone of danger”  l imitat ion for non -economic damages , rep lace with 

wider boundary to inc lude al l  v ict ims

Stop Corporate Profiteering 

• Bar hedge funds and private equ ity f i rms from market specu lation,  buying  

survivor c laims



WILDFIRE FUND DURABILITY

Insurers

• Reject proposed prohib i tion on subgrogat ion

• Bar hedge funds and private equ ity f i rms from market specu lation,  buying  insurance 

cla ims  

• Create fast pay program for subrogat ion c laims

• Ini tia te economic analysis on subrogation to in form future pol icy 

Cities, Counties, Public Entities 

• Reject proposed l imits  to economic damage c laims

• Post 2030 – Sunr ise provis ion to maximize FEMA dollars

Corporate Claims

• Limit corporate c la ims  to dimunit ion- in-value property loss 

• Business interrupt ion ,  other claims only by SBA -defined smal l  businesses



WILDFIRE FUND DURABILITY

Attorney’s Fees 

• Flat Fee for Fast Pay Program

• Estab li sh  Scaled Attorney Compensat ion for other cases

Wildfire Fund Structure 

• $6 b i ll ion cap per event on wildfi re fund c laims

• Al low for expedited financing from ratepayers should events exceed that cap 

• I f ut il i ties are found imprudent,  shareholders  pay it  al l back



FAIR PLAN & INSURANCE MARKET REFORMS

AB 69 (Calderon)

• Assists FAIR Plan pol icyholders  in securing coverage outs ide of  the FAIR p lan

AB 1680 (Calderon)

• Strengthens  CA Dept.  of Insurance’s  oversight of the FAIR plan

• Requires FAIR p lan to follow correct ive actions

AB 2061 (Chen)

• Codi fies the FAIR Plan’s ex ist ing practice to post quarter ly on r isk exposure

AB 2724 (Bauer-Kahan)

• Requires CDI to annua lly  evaluate and update dis tressed areas under the SIS

Codify the Sustainable Insurance Strategy 

• Ensure ongoing  stab i li ty of Cal iforn ia  insurance market 



UTILITY AFFORDABILITY & ACCOUNTABILITY

I . Reduced Shareholder Profit 

• 1% ROE cut on wi ldf ire CapEx

II . Shareholder-funded investment in CA Community Wildfire Mitigation

• Replace modest customer rebate with seed funding to support comprehensive, 

statewide community mit igat ion s trategy  

III. Long-Term Rate Stability: Structural Reforms 

• Reject PUC study,  replace with concrete reforms 

• Al ign ut i li ty rate increases with inf la t ion 

• Consolidate balancing and memorandum accounts

• Encourage competi t ion – Lower Kv threshold for competi t ive sol ic itat ions  of 

new transmission projects  

• Financial  pena lt ies for ut i li ty accounting  errors  



UTILITY AFFORDABILITY & ACCOUNTABILITY

IV. Strengthen Wildfire Mitigation Plans 

• Energy Sa fety must publ ish inspect ion data , audits,  invest igat ions  onl ine

• Energy Sa fety must require performance improvement plan (PIP) for persistent 

f ai lures

V. Strengthen Safety Incentives for  Executive Compensation 

• Mandatory CEO and al l  C-su i te compensat ion for fei ture af ter ut il i ty -caused 

wildfire

• Increase f rom 1 to 2 years  

VI. Penalties & Receivership 

• Estab li shes a  mandatory per-v iolat ion pena lty for wi ldf ire

• Creates an escalat ing penal ty ladder related to wildfi re sa fety – f inal  rung is a  

ut i l ity  takeover (receivership)

• Reject proposa l to tie pena lty ladder to f i re,  ins tead use wi ldf i re mit igat ion and 

sa fety per formance as trigger



COMMUNITY WILDFIRE MITIGATION

I . Statewide Strategy for Community Resilience

• Requires statewide Community Wildfire Preparedness Strategy 

• Comprehensive: ri sk reduct ion , preparedness capaci ty ,  pub lic  educat ion,  home 

hardening,  defensible space,  CWPPs,  loca l coordinat ion

• Ensure expert engagement & collaborat ion with State F ire Marsha ll  to develop 

strategy

• Inc lude research -based public  educat ion campaign 

II . Establish Wildfire Data Commons

• Support data-driven approach to r isk mit igation and inves tments 

III. Create California Wildfire Mitigation Fund 

• Seed funding f rom ut il i ty shareholders 

• Study to develop ongoing funding strategy, come back to legislature with 

recommendations  



COMMUNITY WILDFIRE MITIGATION

Al ign W ild f i re  Mi t igat ion  Va lid at ion  Programs  wi th In su ran ce  

• AB 1934  (Benne t t )

• AB 1960  (Benne t t ) 

Imp rove  Ri sk  Da ta  Co l lec t ion  an d Regiona l Coord in at ion

• AB 1964  (Benne t t )

• SB 973  (B ecker )

• SB 911  (B ecker )

• AB 2513  ( Pet r i e -Norr is )   

Stretch  Sta te  D ol l ar s  & Exp edi te  Pro ject  Rev iew

• SB 894  (A l l en )

• SB 1370  ( S ter n)

• AB 1699  (Rogers )  

Ad di tion al  B il l s  to  Inc lud e  in  Pa cka ge

• AB 1891  (Conno l ly )

• AB 2075  (Benne t t )

• AB 2483  ( E lh aw ary )

• AB 2494  (Rogers )

• AB 1666  (Rogers )



QUESTIONS?



ADDITIONAL SLIDES



Still Waiting to Come Home

The January 2025 LA fires destroyed 16,246 homes. One year later, 10 have been rebuilt.

16,246
homes destroyed

10
rebuilt one year later

Source: Cal Fire, LA County Recovery data, as reported by FireRescue, Jan. 2026 one-year retrospective on the Palisades and Eaton fires



The Fund is the Difference

Without a durable fund, victims are last in line in a bankruptcy and wait years for partial payment — not full, fast reimbursement.

$14.25B

$19.57B

Funding available Claims awarded

PG&E Fire Victim Trust — April 2026 – ~$5.4 billion shortfall

Source: PG&E Fire Victim Trust status as of April 30, 2026, reported via LegalClarity; $19.57B awarded, $14.25B funded, ~$5.4B shortfall — 5 years after utility bankruptcy, still not fully paid



The Cost of Waiting

One catastrophic wildfire season could cost 4.7x more than mitigating the risk today.

$19B

$90B

Mitigate now One bad fire year

Statewide mitigation investment vs. a single 1-in-250-year event

Source: SB 254 Natural Catastrophe Resiliency Report, California Earthquake Authority, April 2026
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