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June 27,2025

Governor Gavin Newsom
1021 O Street, Suite 9000
Sacramento, CA 95814

Senate President Pro Tempore Mike McGuire
1021 O Street, Suite 8518
Sacramento, CA 95814

Assembly Speaker Robert Rivas
1021 O Street, Suite 8330
Sacramento, CA 95814

Dear Governor Newsom, Pro Tem McGuire, and Speaker Rivas:

California oil refiners do not need a bailout.

New data posted by the California Energy Commission shows oil refiners made a retail gross
refining profit margin of $1.02 per gallon in April. In addition, the data shows that the distribution
margin, which includes the Mystery Gasoline Surcharge, was .69 cents per gallon in April.
Combined these extraordinary profit and overhead costs add more to a gallon of gasoline than
the cost of crude oil, as the CEC-created graphic below shows.

$4.65

April2025

$0.02 (0%)  Underground Storage Tank Fee
$0.10 (2%) State/Local Sales Tax

$0.60 (13%) State Excise Tax

$0.18 (4%) Federal Excise Tax

$0.15 (3%)  Low Carbon Fuel Standard
$0.22 (5%) Cap and Trade

$0.69 (15%) Distribution Margin

$1.02 (22%) Refining Margin

$1.67 (36%) Crude Oil Cost

$4.65 Total Cost



California’s oil refining and distribution sector are charging Californians more than double what
they take in elsewhere. It would be perverse to give this industry more subsidies.

We urge you, instead, to insist that the Administration finish the job it started and that the
legislature directed it to do in special sessions in 2023 and 2024: propound rules for a price
gouging penalty, finalize and enforce the ABX2-1 re-supply inventory rule and begin the
minimum inventory rule-making. In addition, we call on you to reject rollbacks to refinery
process safety management (PSM) rules which protect refinery workers and communities while
preventing sudden outages that trigger price shocks.

Sincerely,

Jamie Court
President
Consumer Watchdog

Katie Huffling
Executive Director
Alliance of Nurses for Healthy Environments

Gary Hughes

Co-Director / Americas Program
Coordinator

Biofuelwatch

Barbara Sattler

Leadership Council

California Nurses for Environmental Health
and Justice

Christina Scaringe
Climate Policy Director
Center for Biological Diversity

Thomas Fox
Senior Legislative Counsel
Center for Environmental Health

Cesar Aguirre
Co-Director, Air and Climate Justice Team
Central CA Environmental Justice Network

Lisabeth Ryder
Co-chair
CERBAT

Jesus Alonso
Community Organizer and EJ Advocate
Clean Water Action

RL Miller
President
Climate Hawks Vote

Ashley McClure
Executive Director
Climate Health Now

Lisa Swanson

Policy Chair

Climate Reality Project Orange County
Chapter

Kathy Schaeffer

Legislative Coordinator

Climate Reality Project, San Fernando Valley
Chapter

Sheilah Fish
Founder
ContraCosta MoveOn



Irene Kao
Executive Director
Courage California

Meghan Sahli-Wells
California Director
Elected Officials to Protect America

Rhea Kuhlman
Co-Chair
Climate Justice Action, First UU of SD

Nicole Ghio
California Director
Food & Water Watch

Jim Lindburg

Legislative Consultant

Friends Committee on Legislation of
California

Elise Kalfayan
Board Member
Glendale Environmental Coalition

Amy Moas, Ph.D.
Senior Climate Campaigner
Greenpeace USA

Susan Morgan
Founder and Director
Indivisible Marin

Jessica Guadalupe Tovar
Executive Director
Local Clean Energy Alliance

Dave Shukla
Operations
Long Beach Alliance for Clean Energy

Michael Stocker
Director

Ocean Conservations Research

llonka Zlatar
Organizer
Oil and Gas Action Network

Margo Meiman
Member
Pacifica Climate Committee

Judy Irving
Executive Director
Pelican Media

Saa'un Bell
Executive Vice President
PowerCA Action

Chance Cutrano
Director of Programs
Resource Renewal Institute

Jamie Buell
Research Analyst
Rise Economy

Janet Callaghan
President
Rodeo Citizens Association

David Swanson
Campaign Coordinator
RootsAction

Robert Gould, MD
President

San Francisco Bay Physicians for Social

Responsibility



Joyce Lane
Board Member, Endorsements Committee
SanDiego350

Pauline Seales
Organizer
Santa Cruz Climate Action Network

Martha Camacho Rodriguez
Director
SEE (Social Eco Education)

Gabriela Facio
Senior Policy Strategist
Sierra Club California

Shoshana Wechsler
Co-Coordinator
Sunflower Alliance

Marilyn Price
Co-Chair
Sustainable Mill Valley

Cherry Robinson
Chapter Chair
The Climate Reality Project San Diego

Carla Grady
Admin
Transition Sebastopol

Cynthia Mahoney
Executive Director
Voting 4 Climate & Health

Janice Schroeder

Core Member

West Berkeley Alliance for Clean Air and
Safe Jobs

Jane Kim
California Director
Working Families Party

Valerie Ventre-Hutton
Legislative Analyst
350 Bay Area Action

Daniel Chandler
Steering Committee Member
350 Humboldt

Katie McCammon
Program Director
350 Sacramento

Sharon Broberg
Steering Committee Member
350 Santa Barbara

CC: Siva Gunda, Vice Chair California Energy Commission, Siva.Gunda@energy.ca.gov



