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73. Mr. Armstrong provides no arguments about why lower trends are more

2 representative of the future period under consideration, when external factors point to increasing 

3 trends. 

4 I. 

5 

6 

CW's maximum permitted rate indications are unsupported, non-compliant with 
CCRs and not actuarially sound 

74. Mr. Armstrong states that the purpose of his preliminary rate indications was to

7 address his previously noted objections and show that State Farm's proposed emergency interim 

8 rate requests are excessive. Based on his selected revisions to CAT/AIY weights, AIY trend, 

9 premium and loss trend, and loss development factors, Mr. Armstrong indicated maximum 

IO permitted rate indications of -0.1 % for Non-Tenant Homeowners, +8.1 % for Renters/Condo, and 

11 +30.6% for Rental Dwelling.61 

12 75. Given the many issues I have noted with respect to Mr. Armstrong's analysis, it is

13 my opinion that CW has failed to show that State Farm's proposed interim rate requests are 

14 excessive. In various respects his selected assumptions are unsupported, undocumented, and non-

15 compliant with CCRs, and taken together they produce maximum permitted rate indications that 

16 are not actuarially sound. 

17 J. Conclusion

18 76. I declare under penalty of perjury under the laws of the United States and the State

19 of California that the foregoing is true and correct. 
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28 
HOCAN LOVELLS US 

LLP 

ATT01'Nl'l'S AT LAW 

SILICON V11.LLl'r 

77. Executed April 2, 2025, at Orinda, California.

C1r::JP� 
Nancy P. Watkins 

61 Annstrong Deel., Page 5 at 8-26. 
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