
 
 

 

 
To Members of the "American Agents Alliance": 
 
As you must know, your organization - the "American Agents Alliance" - has teamed up with Mercury 
Insurance to sponsor a terribly anti-consumer ballot measure.   The proposed initiative, which your 
Executive Director Mike D'Arelli submitted on behalf of your alliance to the Attorney General earlier this 
summer, targets millions of California drivers with premium surcharges that are currently prohibited under 
California law.   
 
This attack on California consumers, especially at a time when so many Americans are just trying to stay 
financially afloat, is unacceptable and needs to be exposed.  That is why we will be providing information to 
the public about your agency's involvement in this effort to raise premiums on motorists in the community 
and throughout the state.  
 
In 2010, your group's Executive Director, Mike D'Arelli, traversed the state on behalf of the Mercury 
Insurance-sponsored ballot measure known as Proposition 17, which was virtually identical to the current 
proposal.  As you and your organization have become the official sponsor of the Mercury initiative, the 
public, which didn't trust Mercury and defeated the measure in 2010, needs to learn more about your efforts 
on behalf of Mercury. 
 
In these difficult economic times California’s hard working families simply cannot afford the 40+% auto 
insurance rate hike that your initiative will impose on millions of Californians.  The initiative proposes to 
repeal a two-decades old consumer protection law that prevents insurance companies from discriminating 
against good drivers who did not have auto insurance at some point in the past.  Your initiative would not 
only raise rates on financially-strapped families who are trying to purchase auto insurance and comply with 
California's mandatory insurance law, but it even punishes people who didn't have insurance in the past 
because they weren't driving or did not own a car. 
 
It is an affront to people who might walk through your doors looking to buy insurance and fulfill their 
financial responsibility obligations that you have aligned yourself with Mercury's effort to dump consumer 
protections that have made insurance more affordable and accessible to California drivers for over 20 years.  
 
You should immediately withdraw this deceptive and wasteful ballot initiative.   
 
If you agree that the effort of Mercury and your alliance should be halted, we urge you to contact Mike 
D'Arelli at (866) 497-9222.  If you are no longer affiliated with the Agents Alliance and this anti-consumer 
initiative, please let us know. 
 
Sincerely, 
 
 
Brian Stedge, Consumer Watchdog 

 


