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5 Oil Refiners Control 90% of California Gasoline

California Oil Refinery Gasoline Production

B Chevron m Andeavor ™ Phillips mValero m Shell m Other (PBF/Kern)

Source: California Energy Commission https://www.energy.ca.gov/almanac/petroleum data/refineries.html




iviontebello b 4

Commerce

a Heigh %
s SAME A rieopiers T
REFINERY GASOLINE
_ .HAAp?n'l “BRANDED" GAS STATIONS “INDEPENDENT” GAS STATIONS
Gas from Washington ® 807 of the market 20% of the market
@ _\ Costs 20¢-30¢ more per gallon Costs 20¢- 30¢ less per gallon
Egedtince Hawthorne E % ":\K’
®
o e = © [T 000
Manha%i?‘. Paramount
REFINERY ©
armos
i Branded =<4 Independent
54.09 / Gallon $3.89 / Gallon
710 Signal Hill SAME ﬁ:’N -
REF"R{)IE“BQY L= - A GASULINE
W Long Beach —
sy B REFINERY
Gas to South America



Gasoline Prices in California

California Energy Commission
May 15,2019

|. Executive Summary -

On April 22, 2019, Governor Gavin Newsom asked the California Energy Commission fo provide

analysis of “potential iregularities” in California retail gasoline prices. Data shows that gasoline ThIS sU
prices in California have for some time been higher fhan the national average. However, bsequen’r repor‘r may conclude that the pOSSibIe c d
auses identified b :
y the Commission f
ully

beginning in 2015, the difference between the gasoline prices in California compared to the

national average has increased.
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After accounting for California’s additional faxes and other program costs, a residual price
increase appears in gasoline prices over the last four years. Since 2015, this residual price increase

ranged between 17 cents and 34 cents per gallon.

The Energy Commission has identified a number of possible causes that could explain @ portion or
all of this residual price increase. These possible CaUses include refinery outages, crude oil prices,
and several other factors. This memo discusses them and provides preliminary estimates of how
much some of them may be contributing to the residual price increase. These preliminary estimates
are imprecise. The Energy Commission concludes that a study should be conducted to confirm
preliminary estimates and further explore the possible causes. The Energy Commission proposes fo
spend the next five months examining these possible causes to provide A full report to the

Governor.

This subsequent report may conclude that the possible causes identified by the Commissi
account for the price differential. Indeed, preliminary estimates show that af least part of the
explanation could be the practice of higher—priced brand retailers of gasoline — Chevron, Shell,
Exxon, Mobil, and 76 — to charge higher prices than unbranded, ARCO and hypermart retailers, for
essentially the same product. While this practice is not necessarily ilegal, it may be an efforf of a

segment of the market to artificially inflate prices to the detriment of California consumers and M ay 1 5 20 1 9
could account for at least part of the price differential. After examining this and other possible ,

causes, the Energy Commission will determine whether d significant unexplained price difference

remains and evaluate whether inquiry by relevant experts into other causes, such as market

manipulation, is warranted.

Il. The Gasoline Price Differential

several factors influence the price of gasoline af the pump, with crude oil prices often playing the
most important role. While crude oil prices are often the cause of most gasoline price changes.
these costs are experienced aCross the nation, with prices from different sources often moving in
similar fashions since they are pegged toa benchmark price. Before 2015, the average total
difference between California and U.S. gasoline retail prices was 34 cents (2008 fo 2014). From 2015
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AGAINST THE TIDE:

How Missing Tankers Pumped Up Gas Prices and
Refiner Profits

By Cody Rosenfield

—-onsumer
? Watchdog

February 8, 2016

Exxon’s Hidden Tanker

The S/R American Progress, an
Exxon vessel, spent 70 days off
the coast of Singapore at the
height of California’s gas price
crisis in 2015.
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Golden State Gouge

The Summer of Record Refining Profits

By: Cody Rosenfield and Liza Tucker

Y =-onsumer
Watchdog.org

August 5, 2015

—

——

Record Profits for Refiners

Refiner margins—the amount of
money refiners collect for each gallon
of gasoline—set a record for California
in July 2015. The margin stands at
$1.61 for branded stations — triple
their typical returns of 48 cents per
gallon.



How Californians Get Fleeced at the Pump

Refining Profits:

By: Jamie Court, Cody Rosenfield and Liza Tucker

May 5, 2015

Page 1 of 7

Spiking Prices

Oil refiners are making huge profits
with each gasoline spike. Their
incentive is to keep the current
system of low inventories, downed
refineries and little transparency in
place.



Profit Spikes

Tesoro provides their California margin per barrel, as well as costs per barrel.
Subtracting the costs from the margin provides per barrel profits, which reached an

eight-year high of $14 per gallon, more than twice their average quarterly profit over the
last ten years.

Company filings with the Securities and Exchange Commission, and Chevron™
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